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the various transactions and disclose the 
maximum variances in the pro forma finan-
cial information which would occur for any 
of the possible combinations. If the pro 
forma financial information is presented in a 
proxy or information statement for purposes 
of obtaining shareholder approval of one of 
the transactions, the effects of that trans-
action must be clearly set forth. 

7. Tax effects, if any, of pro forma adjust-
ments normally should be calculated at the 
statutory rate in effect during the periods 
for which pro forma condensed income state-
ments are presented and should be reflected 
as a separate pro forma adjustment.

(c) Periods to be presented. (1) A pro 
forma condensed balance sheet as of 
the end of the most recent period for 
which a consolidated balance sheet of 
the registrant is required by § 210.3–01 
shall be filed unless the transaction is 
already reflected in such balance sheet. 

(2)(i) Pro forma condensed state-
ments of income shall be filed for only 
the most recent fiscal year and for the 
period from the most recent fiscal year 
end to the most recent interim date for 
which a balance sheet is required. A 
pro forma condensed statement of in-
come may be filed for the cor-
responding interim period of the pre-
ceding fiscal year. A pro forma con-
densed statement of income shall not 
be filed when the historical income 
statement reflects the transaction for 
the entire period. 

(ii) For a business combination ac-
counted for as a pooling of interests, 
the pro forma income statements 
(which are in effect a restatement of 
the historical income statements as if 
the combination had been con-
summated) shall be filed for all periods 
for which historical income statements 
of the registrant are required. 

(3) Pro forma condensed statements 
of income shall be presented using the 
registrant’s fiscal year end. If the most 
recent fiscal year end of any other en-
tity involved in the transaction differs 
from the registrant’s most recent fiscal 
year end by more than 93 days, the 
other entity’s income statement shall 
be brought up to within 93 days of the 
registrant’s most recent fiscal year 
end, if practicable. This updating could 
be accomplished by adding subsequent 
interim period results to the most re-
cent fiscal year-end information and 
deducting the comparable preceding 

year interim period results. Disclosure 
shall be made of the periods combined 
and of the sales or revenues and income 
for any periods which were excluded 
from or included more than once in the 
condensed pro forma income state-
ments (e.g., an interim period that is 
included both as part of the fiscal year 
and the subsequent interim period). 
For investment companies subject to 
§§ 210.6–01 to 210.6–10, the periods cov-
ered by the pro forma statements must 
be the same. 

(4) Whenever unusual events enter 
into the determination of the results 
shown for the most recently completed 
fiscal year, the effect of such unusual 
events should be disclosed and consid-
eration should be given to presenting a 
pro forma condensed income statement 
for the most recent twelve-month pe-
riod in addition to those required in 
paragraph (c)(2)(i) above if the most re-
cent twelve-month period is more rep-
resentative of normal operations. 

[47 FR 29837, July 9, 1982, as amended at 50 
FR 49533, Dec. 3, 1985]

§ 210.11–03 Presentation of financial 
forecast. 

(a) A financial forecast may be filed 
in lieu of the pro forma condensed 
statements of income required by 
§ 210.11–02(b)(1). 

(1) The financial forecast shall cover 
a period of at least 12 months from the 
latest of (i) the most recent balance 
sheet included in the filing or (ii) the 
consummation date or estimated con-
summation date of the transaction. 

(2) The forecasted statement of in-
come shall be presented in the same de-
gree of detail as the pro forma con-
densed statement of income required 
by § 210.11–02(b)(3). 

(3) Assumptions particularly relevant 
to the transaction and effects thereof 
should be clearly set forth. 

(4) Historical condensed financial in-
formation of the registrant and the 
business acquired or to be acquired, if 
any, shall be presented for at least a 
recent 12 month period in parallel col-
umns with the financial forecast. 

(b) Such financial forecast shall be 
presented in accordance with the 
guidelines established by the American 
Institute of Certified Public Account-
ants.
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(c) Forecasted earnings per share 
data shall be substituted for pro forma 
per share data. 

(d) This rule does not permit the fil-
ing of a financial forecast in lieu of pro 
forma information required by gen-
erally accepted accounting principles.

FORM AND CONTENT OF SCHEDULES 

general

§ 210.12–01 Application of §§ 210.12–01 
to 210.12–29. 

These sections prescribe the form and 
content of the schedules required by 
§§ 210.5–04, 210.6–10, 210.6A–05, and 210.7–
05. 

[59 FR 65637, Dec. 20, 1994]

§ 210.12–02— 210.12–03 [Reserved]

§ 210.12–04 Condensed financial infor-
mation of registrant. 

(a) Provide condensed financial infor-
mation as to financial position, cash 
flows and results of operations of the 
registrant as of the same dates and for 
the same periods for which audited 
consolidated financial statements are 
required. The financial information re-
quired need not be presented in greater 
detail than is required for condensed 

statements by § 210.10–01(a) (2), (3) and 
(4). Detailed footnote disclosure which 
would normally be included with com-
plete financial statements may be 
omitted with the exception of disclo-
sures regarding material contin-
gencies, long-term obligations and 
guarantees. Descriptions of significant 
provisions of the registrant’s long-term 
obligations, mandatory dividend or re-
demption requirements of redeemable 
stocks, and guarantees of the reg-
istrant shall be provided along with a 
five-year schedule of maturities of 
debt. If the material contingencies, 
long-term obligations, redeemable 
stock requirements and guarantees of 
the registrant have been separately 
disclosed in the consolidated state-
ments, they need not be repeated in 
this schedule. 

(b) Disclose separately the amounts 
of cash dividends paid to the registrant 
for each of the last three fiscal years 
by consolidated subsidiaries, uncon-
solidated subsidiaries and 50 percent or 
less owned persons accounted for by 
the equity method, respectively. 

[46 FR 56180, Nov. 16, 1981, as amended at 57 
FR 45293, Oct. 1, 1992]

§ 210.12–05—210.12–08 [Reserved]

§ 210.12–09 Valuation and qualifying accounts.

Column A—Description 1
Column B—Bal-
ance at begin-
ning of period 

Column C—Additions 
Column D—De-
ductions—de-

scribe 

Column E—Bal-
ance at end of 

period 
(1)—Charged to 

costs and ex-
penses 

(2)—Charged to 
other accounts—

describe 

1 List, by major classes, all valuation and qualifying accounts and reserves not included in specific schedules. Identify each 
class of valuation and qualifying accounts and reserves by descriptive title. Group (a) those valuation and qualifying accounts 
which are deducted in the balance sheet from the assets to which they apply and (b) those reserves which support the balance 
sheet caption, Reserves. Valuation and qualifying accounts and reserves as to which the additions, deductions, and balances 
were not individually significant may be grouped in one total and in such case the information called for under columns C and D 
need not be given. 

[37 FR 14602, July 21, 1972. Redesignated and amended at 45 FR 63679, Sept. 25, 1980]

§ 210.12–10—210.12–11 [Reserved] 

for management investment 
companies
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